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Wel |, Secretary Bentsen, that was such a wonderful introduction,
al nost forgive you for |eaving. [Laughter] The operative word is
"alnmpbst." | thank Lloyd and B.A. for their friendship and the gifts

they' ve given our country. And | tell you that when the history of the

| ast 50 years of the 20th century is witten in the United States, the
work that LlIoyd Bentsen did to not only help to get hold of this
terrible out-of-control deficit but to do it in a way that would permt
us to invest in our people and our future and to connect the United
States to the rest of the world through NAFTA, through the GATT world
trade agreenent, and in so many other ways will mark him as one of the
greatest Secretaries of the Treasury in the history of the United States
of Anerica.

I want to thank two other Texans who are here who nade i mreasurabl e
contributions to our administration: the Secretary of Housing and Urban
Devel opnent, Henry Cisneros. If you ask anybody who has followed the
wor k of that Departnent in the few decades that it has existed, they.
will tell you that wi thout question he is the best Secretary of Housing
and Urban Devel opment ever to serve in that position. And we're very
proud of him And ny good friend Bill Wlite, who just came hone to
Houston after being Deputy Secretary of Energy, thank you, sir. | wll
say again that between Bill Wite and Hazel O Leary and Ron Brown, the
Secretary of Commerce, they did nore to further the energy interest of
the United States and to create jobs in the United States by getting
i nvest ment abroad than any previous adm nistration has ever done. Thank
you, sir, for what you did in that, and | appreciate that very nuch.

My heart is fall of gratitude tonight and so many wonderful things
have been said that if | had any sense |'d just sit down. [Laughter] I'm
afraid if | talk on now I'll disqualify myself for reelection. But | m
going to tal k anyway. [ Laughter]

I want to thank the statewi de chairs of these galas we've had. | have
had two wonderful days in Texas. | thank Arthur Schecter, who nmade a
wonder ful statenment earlier, and Joyce; Lee and Sandra Godfrey and Stan
McCl el | an; Lou Congill an; Shel don and Sunny Smith; and George Bristo
and Frank and Debbi e Branson, who did such a wonderful job for us in
Dal | as yesterday. Thank you very much. Thank you, all of you.

My good friend of nearly 25 years who is only a year younger than me



and | ooks 15 years younger than ne - | resent it bitterly, but | stil
| ove Garry Mauro. Thank you, my friend, and Judith, his wife.

I"'mreally glad to see Ann Richards and Mark White here. | used to be
a Governor, you know, back when | had a real |ife. And we served
together, and we enjoyed it immensely.

| appreciate Attorney General Morales and forner Attorney Genera
Matt ox being here. | told sonebody the other day - he said, "Wuat's the
best job you ever had?" And | said, "I was attorney general; that was
the best job | ever had." And they said, "Wy?" And | said, "Well,
didn't have to hire or fire or appoint or disappoint, raise taxes or cut
spendi ng. And every tinme | did sonething unpopular, | blaned it on the
Constitution." [Laughter] So, renenber that.

I want to say a special word of thanks to Congresswonan Sheila Jackson
Lee and Congressman Ji m Chapman for their work for our country and for
your State in the Congress. And let nme say a great word of thanks, too,
to Bob Bullock for what he said and for the private things that he has
said to ne in the last 2 days. It's been a great inspiration to ne. And
| was sitting there thinking that | could play that talk he was giving
in several States, and it would help us. | wish | could patent it and
send it around like that Ozark water you tal ked about. [Laughter]

And finally, let me say a special word of thanks, too, to Mayor Bob
Lanier and his wife, Elise. W cane in and we got out of the car -
spend a lot of time with a lot of mayors and | have many, many very
close friends who are mayors, but I'mnot sure there is any mayor in
Anerica who has the particular conbination of conpassion and intellect
and ol d-fashioned practical insight. It's really quite a genius, you
know, to not just talk about problens but to actually do sonething about
them And in so nany ways, Bob Lanier has done that. And | guess that's
why he got 91 percent last tine. He has promised that if you beat it
this time, that he will give me a few that he has to spare in '96
[ Laughter] So | hope that you will do that.

I want to thank Reverend Cal dwell for praying over us tonight and for
his m ssion and his mnistry and for bringing his wonderful wife, who is
a native of ny State. His nother-in-law was a supporter and a woman |
got to know, a remarkable wonan. |'m delighted to see you here, sir
Thank you both for com ng.

I"d like to thank Terry MAuliffe and Laura Hartigan and Meredith
Jones, our Texas finance director, for the work they did and all those
who hel ped themfor this fine night. | thank you.

| also want to say a word on behalf of two people who are not here
toni ght. The Vice President had nmeant to cone with me when we were going
to do this last night, but | thanks to the sponsors here in Houston, we
were able to defer this until this evening so that | could go out to



California last night and participate in a national benefit for the
Center on Al cohol and Substance Abuse Prevention, something that is very
i mportant to ne because |'ve dealt with both those issues in nmy famly
and because our administration is commtted to maki ng progress on that.
And | thank you for your indul gence, but that kept the Vice President
from com ng.

| just want to say that even ny severest detractors, when our
adm nistration's history is witten, will say that Al Gore was the npst
influential Vice President in 219 years of the American Republic. And
thank himfor his work on the environnent, on reinventing Governnent, on
technol ogy, on helping us with Russia. But nost of all, I thank himjust
for being there.

When we work together, | wonder what all of those other Presidents did
and why they didn't do nore with this incredibly flexible office. The
only thing the Vice President really has to do is to sort of show up in
the Senate when there is a tie vote, and hang around waiting for
sonething to happen to nme. [Laughter] Every day | think about that, | do
a few nore sit-ups and - [laughter] - you know, do what | can to avoid
that. So, you know, you've got a fellowwith a high I1Q and a reasonabl e
anmount of energy, it seens like a shane just to |let him hang around.

[ Laughter] And | really think he's done a nagnificent job. I'mso proud
of him and we have a genui ne partnership

I'"d also like to say that | know that the First Lady would like to be
here with us tonight, but as some of you doubtless know, she has been on
a very, very successful trip to Latin America. She went to Nicaragua, to

Chile, to Brazil, and to Paraguay. And since the people of Texas
understand better than any other people in the United States how
i mportant our partnership with Latin Anerica is, | hope you will excuse

her absence.

|'ve been trying to think of what | ought to talk about tonight. You
saw a novi e about the acconplishments of the administration, and then
Secretary Bentsen was kind enough to get up and tal k about it, and
others did. What I'd like to do is to give you sonme argunents for the
next year. |'ve heard all this talk about how the Denpcratic Party is
dead because we don't have any new ideas or we're too liberal or we're
sl aves to Governnent. And | have concluded that since they keep w nning
el ections with those argunents, we're better at doing and they're better
at talking. So I want to give you sone talking tonight, if | could.

I have learned a few things about the limts of liberalism | heard a
story the other day ny - senior Senator, Dale Bunpers, called nme and
told me a story | want to share with you about the limts of liberalism
i nvol vi ng Huey Long, the fanmpus populist Governor and Senator of
Kentucky. One day, you know, when we were in the mddle of the
Depression and we had - | nean, Louisiana. [Laughter] |'ve got a
Kentucky story | wanted to tell, but | decided, upon reflection, |
shouldn't tell it. So ny conscience is clicking in on me.



Anyway, when - do you renenber, Huey Long - those of you who are old
enough to renenber when he was Governor and then |ater Senator, he
canpai gned around the State and then around the country on this "share
the wealth" platform He canme up north to Arkansas, actually, and hel ped
a wonan nanmed Hattie Caraway get elected to the Senate. The first woman
in American history ever elected to the Senate in her own right was
Hatti e Caraway from Arkansas. And the only tinme anybody ever cane into
our State as an outsider and hel ped anybody win an el ection was Huey
Long. He was a great politician. And unenpl oynment was 25 percent in
America, and the per capita i nconme of Arkansas, Louisiana, and
M ssi ssi ppi was only about half the national average. So you could say
what ever you want to about sharing the wealth, and you had a pretty
wi | ling audience.

And he was out on a country crossroads one day, talking about how we
ought to share the wealth. And there were all these farners standing
around. He saw this old boy in overalls, and he said, "Farmer Jones," he
said, "let me ask you sonething."” He said, "Now, if you had three
Cadillacs, wouldn't you give us one so we could go around here on these
country roads and pick up these kids and take themto school during the
week and take themto church on Sunday?" He said, "Of course, | would."
He said, "If you had $3 mllion, wouldn't you give us a mllion dollars
so we could put a roof over every famly's head and gi ve them a good
meal at night and breakfast in the norning?' He said, "You bet |I would."
He said, "If you had three hogs -" and he said, "Now, wait a mnute,
Governor, |'ve got three hogs." [Laughter] So the Denocrats, to be fair
have | earned a few things about the linmts of liberalism [Laughter]

Here's what | think is going on. This is a time of extraordinary
change but very great promise for this country. We're noving from an
i ndustrial age to an information and a technol ogy age. W' re novi ng out
of the cold-war era into a global village, where we're all closer
toget her than ever before and where there are vast new opportunities for
cooperation existing alongside the new security threats of terrorism
bi ol ogi cal and chem cal warfare, organized crinme, and gl obal drug
trafficking. What we have to do is to harness all this change to neke
America a better place.

| ran for President with a clear mssion in ny own mnd to try to take
good care of this country to achieve two objectives in the 21st century:
One was to nmeke sure that the Anerican dream was alive and well for al
people without regard to their race, their income, or their region. And
the second was to nake sure that America continued to be the strongest
country in the world, so that soneone could |lead the world after the
cold war toward greater freedom and greater denocracy and greater
security and greater prosperity. That's what | wanted to do.

| said at the tinme that | thought we would have to nove beyond the old
political debate that parties had been having for many years toward what
| called a new denocratic philosophy. And I'd just like to go over what
those el ements were that | told you | would try to bring to the
Presi dency.



| said | thought our econom c policy ought to be based on growth, not
di viding the pie but growi ng the econony nore; that we ought to do
what ever it took to maintain our world | eadership but that we couldn't
be involved in everybody's probl em everywhere; that we needed a new form
of Government that would be smaller and | ess bureaucratic, would be nore
entrepreneurial, would give nore responsibility to State and | oca
governments and to the private sector, would enbrace all kinds of new
i deas, but would still fulfill our fundamental obligations that can only
be done by the National Governnent; and that all of this ought to be
done based on a reassertion of old-fashioned nmai nstream val ues that |
think got |ost over the last 10 or 20 years: that we needed both
responsibility and opportunity in our country, that people had to be
able to succeed both at work and in their famly lives, that we had to
have both growth and fairness in our country, and that in the end we had
to decide, as Mayor Lanier said, to be a conmunity. W had to decide
that we had certain obligations to one another. That's what people in a
conmunity feel

If we have no obligations to one another, then we're not a conmunity,
we're just a crowd. We occupy the sane piece of |and, but we're just
going to el bow each other until whoever is strongest winds up at the
front of the line. And we never will turn over our shoulder to see what
happened to the others. Being a community neans you have obligations to
our parents, to our children, to those who need help through no fault of
their owmn. It also nmeans that we revel in and cherish and build up our
diversity, we don't use it as a cheap political trick to divide the
Ameri can people. That's what it neans.

Now, what | want to say to you tonight is that | believe |I've been
faithful to that and | believe this country is noving in the right
direction, thanks nostly to the Anerican people. But | believe that our
admi ni stration has nmade its contributions.

You heard what was said about the econony, about the growth of the
econony. The misery index that the other party used to tal k about so
much, the conbined rates of unenploynent and inflation, you never hear
them mention it anynore because it's at the lowest level it's been in 25
years.

And beyond the new jobs, I'"'mreally proud of the fact that we've had
the | argest nunber of new small businesses incorporated in the last 2
1/2 years of any conparable period in Anerican history; that we've got,
thanks in no small nmeasure to the remarkabl e partnership Henry Cisneros
has established with the housing industry in Anerica, we have 2 1/2
mllion new homeowners, a record nunber for such a short tinme. And if he
keeps going, we're going to have two-thirds of the American people in
their own hones by the end of the decade, sonmething that has never been
done before.

Most of the credit goes to the Anerican people, but the fact that we



drove down the deficit while increasing our investment in technology, in
research, in the education of our people, and that we expanded trade
dramatically - up 4 percent in '93, 10 percent in '94, 16 percent in '95
- those things have made a contribution to that econonm c picture because
we broke the nold.

We brought down the deficit and invested in our people. W went for
free trade with NAFTA and GATT in 80 agreenents with other countries,
including 15 with Japan. But we also went for fair trade that |ooked
after labor standards and the environnment and that finally, finally got
an agreenent with Japan that we can enforce on autonobile rel ated
i ssues. These are inportant things that will make a difference over the
long run. And | think they're worthy of support.

You heard what M. Schecter said about the role the United States has
pl ayed in world peace; | won't belabor that. | will tell you that this
is also a safer country than it was 2 1/2 years ago. There are no
Russi an nmissiles pointed at anyone in Anerica for the first time since
the dawn of the nuclear age. We are noving toward a conprehensive
nucl ear test ban treaty next year. We have extended indefinitely the
agreenent of over 170 nations not to be proliferators of nuclear
weapons. We are mmking progress in working with other countries in
fighting terrorism in fighting the spread of biol ogical and cheni cal
weapons, in trying to nmake the Anmerican people safer. | am proud of
that. And we have to continue to do it.

Thi s Bosnia issue has been difficult, but we nmust |lead here. And if we
can get a peace agreement, as the | eader of NATO, we have to help
inmplenment it. Otherwise, we will have a terrible problemin the mddle
of Europe that can engulf us in the future.

Do we have problens? Yes, of course, we do. We still have too much
i ncome inequality. You al ways have that when you change from one
econom ¢ arrangement to another and everything gets shaken up. The
peopl e that are best positioned to do well, do very well. Those that
aren't positioned to do well get hurt worse. And we have to do sonething
about that. And I've put forward a programto do that, to offer nore
educational opportunities, to raise the mnimumwage, to give mddle
income famlies a tax deduction for the cost of a college education so
that nore people can get that education.

We have to deal with that, but let's see it in the context of what's
happeni ng. This country is generating jobs and growth and opportunity.
There will always be problens as Iong as the world exists. W need to
focus on the problens but keep doing what is working in Anerica.

If you look at the issue of Government - Lloyd Bentsen said the
Government's 165,000 smaller than it was when | took office; let me tel
you what that neans. Next year, the Federal Governnent will be the
smallest it's been since Kennedy was President. But nore inportantly, as
a percentage of the work force, the Federal Government today is the



smallest it's been since 1933. | hardly think that qualifies us to be
the party of big Governnent.

We' ve done nore to give authority to States to get out from under
Federal rules on welfare and health care experinents than the last two
adm nistrations conbined did in 12 years. W have done nore to get rid
of thousands and thousands of pages of regulations. W are trying to
make this Government work. Does it still do dunmb things? OF course. Do
we make m stakes? You bet we do. |s the answer to abolish the Federa
Government? No. No. The answer is to have it be smaller but make it so
it can still protect people.

This is a fundamental decision that's at issue in this election
season, that's at issue in this budget fight. Do you really believe that
the market will solve all problens and we'd be better off without any
Government? Are you willing to tolerate the occasional nistake of a
Governnment that is transforming itself radically in order to know t hat
sonmebody is there | ooking out for the public interest and our
obligations to one another as a community.

Do we need to do nore? OF course, we do. | still want the line-item
veto, |obby reform canpaign finance reform There's lots of things we
can do. But the point is, we're going in the right direction. The answer
is to reformthe National Government, not to dismantle it. That is the
answer. That's what will work for America. That is the right approach

If you | ook at whether we've furthered our values or not, let nme tel
you that | want to give you sone statistics that will support what you
saw yesterday in that march. Forget about all the speeches and all the
politics about it and everything; just renenber the faces of the people
that were at that march yesterday. Listen to what they said. That march
was about themand their desire to reassert responsibility for
thenmsel ves, their fanmlies, their comunities. Their understanding that
until everybody in Arerica is willing to do their part, then the
Governnment can't fix the problems, no one else can - that is a beautiful
and awesone thing, and no one should denigrate it and no one should
underestimte it.

What | tried to do at the University of Texas yesterday was to give a
clear voice to what | believe was in the hearts and ninds of nost of the
peopl e who showed up there yesterday. But | believe it's in the hearts
and m nds of nmpbst Americans. And | think it is a great tragedy that
peopl e who basically share the same val ues and, frankly, have a |ot of
the sanme probl ens often cannot reach across the divide at one anot her

But what | want to tell you is, this country, even nore than what you
saw at the march yesterday, across racial and gender and age and
regional lines, there is a reawakening in this country, a sort of a
com ng back to commpn sense and shared val ues and a determination to go
into the future with greater strength and character and devotion to the
things that make life worth Iiving.



And 1'Il just give you a few exanples of that. In the last 2 1/2
years, the crime rate is down, the nmurder rate is down, the welfare
rolls are down, the food stanp rolls are down, the poverty rate is down,
the teen pregnancy rate is down. A |lot of people don't know that. Now,
no Governnent programdid that. That's the folks that live in this
country getting thensel ves together and sort of - you know, we're a
great big, conplicated country, and we change slowy, but that's an
awesone thing when you think about that.

Now, | think our policies helped. I think we hel ped when we cut taxes
on 15 mllion working famlies who were meki ng nodest incomes, so that
we'd be able to say, if you work 40 hours a week and you've got kids in
your house, you won't be in poverty anynore. | think that was a good
thing to do. | think that was an honorable thing to do.

| think the fam |y and nedical |eave |aw helped. | don't think people
ought to lose their jobs if their parents get sick or their baby's born
and they need to be there.

I think the 35 States who we gave permnission to experinent with
welfare reform- | think that helped. I'll give you an exanple. One
thing that they're doing in Texas that | agree with is they have asked
for permission to get out fromunder Federal rules so that they can say
if you want a wel fare check and you've got a child, you have to prove
your child has been i mmuni zed agai nst serious di seases. W have one of
the [ owest inmunization rates in the country. | think it's a great idea.
It's a great idea.

And | hope - | think the crinme bill helped. | appreciate what Mayor
Lanier said. | was very nmoved by what | saw that he was trying to do in
Houston when | ran for President. And that crime bill, by putting

100, 000 police on the street and community policing is hel ping Arerica
to lower the crine rate, but al so by enphasi zing the prevention and

gi ving these kids sonething to say yes to, that's also helping to | ower
the crime rate. And | want to say nore about that in a mnute.

| just want you to renenber this little nonent from yesterday's speech
in Texas - at the University of Texas, | nmean. | tried to say that a | ot
of what has to be done to bridge the racial divide requires first the
assunption of personal responsibility by all Americans without regard to
race. Second, the ability to talk honestly and listen carefully to one
another - we don't do enough of that. W still haven't even scratched
the surface of that. But thirdly, there are responsibilities of things
we have to do. One of the big fights I"'min now with Congress is whether
we ought to just get rid of all this noney for prevention. Now, they say
they like this, giving the States and localities the right to spend the

noney; that's what we did. We said, here's the prevention noney. | don't
know what works in Houston and whether it would work in Hartford,
Connecticut. | know one thing, you get enough kids in these prograns

pl ayi ng soccer after school or learning to play golf or doi ng whatever



el se these kids are doing, you get all of themin there, and your crine
rate is going to go down. You're going to save a lot of kids' lives. You
won't have to spend all that noney building jails and putting themin
prison. You can spend | ess noney and educate them and have them do wel |

| believe that.

| have al ways believed we should be very tough on crinme. | have al ways
believed that in sone crinmes you just have to give up and be
unforgiving. But | amoften rem nded of one of ny favorite lines of
poetry that was witten in the context of the turmoil in Ireland but
applies to the children growing up al one on these mean streets today.
W lliam Butler Yeats once said, "Too long a sacrifice can make a stone
of the heart."” And we shouldn't forget that.

Qur biggest problemtoday is, in spite of all those good nunbers |
told you, in spite of the fact - one thing | didn't say is that drug
usage anong young adults is down - in spite of all that, the violent
crime rate anong juveniles in nost cities is up. Casual drug use,
especially marijuana, anmong young teenagers - not young adults, anong
teenagers - is up. Wiy? Because there's too many of those kids out there
rai sing thenmsel ves. And nobody's | ooking after them and maki ng sure they
have sonething to do, sonmething to say yes to. The mayor told ne that
the juvenile crine rate is not going up in Houston because those kids
are bei ng engaged.

So | say to you, we're nmoving in the right direction. The answer is to
do nore of this, to do nmore things consistent with our basic val ues, not
to do less, not to do |ess.

This is a great country. W are getting our act together culturally
and socially. And our econony is going great. What we have to do is to
figure out how to spread the benefits of the econony to people who don't
have it and how to deal with the social and cultural problens that need
some help fromthe outside, that can't be totally solved by individuals
and famlies on their owm. This is what | want you to think about: That
means that a great deal of the rhetoric in Washington today is
irrelevant to what we have to do, to the future, and that's what bothers
me about it.

Now, you want to deal with yesterday's rhetoric - and the Republicans
say, "Well, Cinton's liberal; the Denpocrats are liberal; they love big
Government" - you got a few questions you can ask them You say, "Well
if that's true, of the last three Presidents, who cut the deficit nore?
VWho was the only one to present a bal anced budget? Who reduced
regul ati on nore? Who gave nore authority to State and | ocal governnents
to get out fromunder the Federal Governnent nore of the last three
Presidents? Who cut the size of Government nore? Who cut taxes nore for
smal | busi nesses?" Believe it or not, we did in 1993, thanks to Ll oyd
Bent sen. Those are all facts. Wio had the nost pro-famly welfare and
child support and tax policies? W did.



But that is not the argunment we need to nake. | want you to say that;
maybe that will open sone people's ears and eyes. But that's not what
this is about. This is not about politics. This is about the people of
the United States, about our future, about how we're going to get into
the 21st century, renenber, with the Anerican dream alive for everybody,
with Anerica the strongest country in the world. That is the m ssion
The m ssion is what happens to the people - not what happens to the
politicians, not what happens to the political parties - what happens to
the people of the United States of America.

And | ask you to consider just two things as | nmove out of this and
| eave you here and go back to work. First is, in a tinme of change the
Presi dent has to do what is right for the I ong run, which neans

inevitably he will do things that will be unpopular in the short run
Now, that is absolutely true. I'd bet everything |'ve got in the bank
which isn't all that nuch - [laughter] - that |'ve done four or five

things that nade everybody in this roomnmad in the last 2 1/2 years. And
sometines |'ve been wong. But | show up every day. [Laughter] But the
point I want to make here, what | want to say is, you have to understand
t hat when things are changing so quickly and the nmonment is there, you
cannot even inmagi ne what will be popular in a nonth or a year in a tinme
of change like this. You have to think about what it would look like in
10 or 20 years.

When LI oyd Bentsen and | - he didn't tell you the whole story - |'1|
tell you the whole story about that budget - probably people in this
roomstill mad at me at that budget because you think | raised your

taxes too nuch. It mght surprise you to know that | think | raised them
too much, too. But you know why we did it? Because we had been in

Washi ngton - you ask - we had been in Washi ngt on one week when the
then-mnority | eaders of the House and Senate, now the Senate mpjority

| eader and the Speaker of the House, informed us that we would not get
not one single, solitary vote fromthe other party for our budget, no
matter what we did, and were very candid. They said, "W want to be in a
position to blane you if the econony continues to go down. And if it
goes up, we want to be in a position to attack you forraising taxes,

whet her you raise taxes on people or not. You're going to raise taxes on
some, and that's the attack we want, so we're not going to vote for it,
not a one of us."

Well, needless to say, we had information, as you heard Secretary
Bentsen say, that if we could get the deficit down $500 billion in 5
years, we could | ower interest rates and boomthe econony. And so we
deci ded, even with only Denocrats voting for it, we would have to nmake
what ever decisi ons woul d be necessary to do that, even though it nmeant a
little nore tax and a little | ess spending cut than we wanted. And we

reasoned - and | renenber himtelling me this, he said, "I'mgoing to
pay nore, but nost people will nmake a whole |ot nore noney if we get
this econony going than they'll pay in extra taxes." And that's exactly

what happened. It was the right thing for Anmerica for the long run, even
though it was difficult politics in the short run. It was the right
thing to do.



You know and | know they cut us a new one in Texas over the assault
weapons ban and the Brady bill. [Laughter] But let nme tell you
sonmet hing. Since we adopted the Brady bill, last year, 1994, there were
40, 000 felons who did not get handguns and didn't have a chance to shoot
i nnocent Anericans because of it.

| know when we had to deci de whet her we should nove the adninistration
through the FDA to try to crack down on teenage snoking and restrain
advertising directed at teenagers, all the political advice was, "Don't
do that. Don't do that, because if you do that, everybody that's agai nst
you will vote against you, and everybody that's for you can find sone
ot her reason to vote agai nst you."

That's why things often don't get done, by the way, in nationa
politics. [Laughter] Because organi zed, intense, mnority interests wll
all vote against you and will terrify whoever they can terrify if you do
such and such a thing, and then everybody that agrees with you will find
sonme other reason to be against you. So it paralyzes the politica
system

But we studied this problemfor 14 nonths. Three thousand ki ds a day
start snoking; 1,000 of themare going to die earlier because of it. How
much political hit is 1,000 lives a day worth? | think it's worth a
whole lot. It's the right thing to do. Twenty years from now, there wll
be a ot nore kids alive because of the initiatives of the
adm nistration. It is the right thing to do.

Most of you liked it when | hel ped Mexico, but the day I did it,
there's a poll in - the Washi ngton Post canme out, the poll was 81-15
agai nst what | did. | thought it just another day at the office.

[ Laught er]

But the Anerican people could not possibly see ahead 10, 20 years to
what woul d happen to the United States if the econony of Mexico failed
and the financial markets in Argentina and Brazil collapsed. And our
whol e strategy for growi ng the American econony in the 21st century in a
wor | d economy, but starting in our backyard with Mexico and the rest of
Latin Anerica and then noving to Asia, Europe, and other places would be
wrecked. And our ability to cooperate in fighting drugs and in dealing
with illegal immgration and all these things would have been
under m ned.

So | said to nmyself, "Yes, it's unpopular, but this is a good country.
Peopl e are fairm nded. Maybe it will work out in the next year or two.
But whether it does or not, 20 years fromnow, it will look Iike a very
good decision." That is the way we all have to begin to think. And when
we do, then we can begin to disni ss out of hand these trivial wedge
i ssues that are designed to divide us and drive a stake in our hearts.

| appl aud the mayor for not abandoning affirmative action. It's not



time yet. It's not tinme yet. It's not tinme yet. We had so many different
programs in Washington, there were things wong with them W're trying
to fix them And any tinme you do anything, if you do it |ong enough
sonebody will nake a m stake, and then soneone else can go find it, and
they can blow it up in a 30-second ad and make it | ook |ike, you know,
you can't find your way hone at night. [Laughter] But it is not tine
yet.

If we haven't |earned anything fromthe [ ast few weeks, we should have
| earned that. We have still got work to do to nake sure everybody has a
chance to participate on fair and equal terns in the bounty of Anerica.

So these are the things we have to do, and that's what | want you to
see. Now, having said that, | want you to see this fight over the budget
in these terms.

Let me tell you as you |l eave here, this is not about bal ancing the
budget. For the first time since Lyndon Johnson was President, the
President and the | eaders of Congress are conmitted to bal ancing the
budget. That is a very good thing. | applaud the Republican | eadership
for that. This is not about slowing the rate of nedical inflation and
securing the Medicare Trust Fund for the first time in a good while.
We're both comritted to that. The issue is, how are we going to do it,
and are we going to do it in a way that is consistent with our val ues
and with conmon sense and bringing us together?

Now, mny budget is a good, credible, conservative budget. It gets rid
of hundreds of programs. But it does not - it does not, in this age, gut
education or research or technology. | want everybody to get on that
i nformati on superhighway and ride straight into the 21st century, and it
is nuts for us to cut education if we're going to do that. It is wong.
And it doesn't hurt families. | can't inmmgine ny getting a deduction for
Chel sea's coll ege costs, which is what woul d happen under their bill
and turn around and raising taxes on famlies nmaking $20,000 a year
trying to support three children. But that's exactly what they do.
That's wong. That is wong. It doesn't nmake sense, and it's wong.

And on the health care issue, you may think there's a | ot of
demagoguery in it, but let me tell you - we have got to slowthe rate of
medi cal inflation, but that is happening. Health insurance prem uns went
up less than inflation this year for the first time in 10 years. W can
fix this. But we do not want to cut Medicare so nuch.

Listen to this. This is their proposal: Cut Medicare so nuch that we
stop paying the copay requirenents for really poor elderly people.
You've got a lot - a bunch of old folks out there living on $300 a
nonth. And the way this budget, their budget, is witten now, they get
hit the hardest. W stopped - because right now, we pay their copays and
their deductibl es because they don't have enough noney to |ive on. And
it's estimated a nillion elderly people could drop out of the Medicare
systemif the budget passed. We don't have to do that. We don't have to



do that.

And we don't have to go back to the time where we say to an elderly
couple, if they're lucky enough to both Iive and be happy, and they're
way up in their seventies or eighties, and they're still together, but
they don't have nuch noney, and one of them needs to go into a nursing
home, we don't have to go back to the tine when you could tell the
person that's not going into the nursing home, "You' ve got to sell your
house. You've got to sell your car. You' ve got to clean out your bank
account, or your spouse can't get any help."” Do you really want to give
those people that choice? | don't. W don't have to. It's in their
budget, but we don't need it to bal ance the budget. And I'mgoing to
fight it. It's not right. It's not right.

Do you really want to take thousands of kids out of the chance to be
in the Head Start program or cut the nunmber of coll ege schol arships for
poor kids at the tine when we need nore children going to coll ege? Wat
do you think it's going to do to the racial dialog in this country when
you need nore and more and nore educati on? Look around here. If we'd had
this dinner 20 years ago and charged us to get in, would there have been
any bl ack people here? Wuld there have been any Hi spanic people here?
No. How do you think they got here? They have good educations. Wat are
we going to do - does that nmke any sense? No.

I could go on and on and on. This is - they want to get rid of the
Commer ce Departnment. Who do you think is opening all these doors for al
these Texas energy conpanies in these countries that many people just
| earned exi sted a couple of years ago? [Laughter] The Commerce
Departnment, the Energy Departnent, the United States of America, working
in partnership with our business interests to create jobs here in
Anerica by building bridges of conmerce around the world. Why should we
do that? We don't have to, and it doesn't neke any sense.

Let me tell you something about the Medicaid program This is the |ast

one I'Il mention. This is big for Houston. The Medicaid program Most
people think that that's that programfor health care for poor people on
wel fare. Well, that's sort of true. About 30 percent of the Medicaid

program goes to pay for health care nostly for children of welfare
famlies; 70 percent of it goes to help ol der people who don't have a

| ot of noney in their nursing hones or hone health care, or to help the
di sabl ed popul ation in Anerica.

And when that happens, it nmeans that their mddle class children, if
you' re tal king about nursing hones, or their mddle class brothers and
sisters and parents, if you' re talking about the disabled, are therefore
able to save the noney they have and educate their children and maintain
a mddle class lifestyle. And it holds us together. | don't know a
single, solitary health care provider in the United States of Anerica
who believes we can maintain the quality of health care we've got now
for all those people if we put these Medicaid cuts in.



Not only that, the Medicaid programhelps cities |ike Houston big
time. Why? Because the Medicaid program gives extra noney to university
teaching hospitals, gives extra noney to children's hospitals, gives
extra noney to inner-city hospitals, gives extra noney to rura
hospitals in all those little towns in Texas that are 90 mles from
nowhere and wouldn't be able to give health care if they didn't have
country hospitals out there. What's going to happen to that? Is that
what you want? |I'mnot for that. W don't have to do that.

And then there are all those little curlicues in the budget. You know
how they're giving everything to the States, right? The States are the
source of all wi sdomnow - [|laughter] - all w sdom They're never going
to make a mistake. We're giving everything to the States except a few
things. For exanple, they've decided that Texas, even though Texas just
passed a tort reformlaw, you don't have enough sense to do your own
laws. So they want to take away your right to deci de what your
mal practice |laws are and what all your other laws are. They want to just
take that away. All of a sudden, you can do everything but decide what
your |legal systemis

And | ast week - you know what they did | ast week? This is an amazi ng
thing. One of their conmttees, |ast week they said, "W're going to
gi ve the Medicaid program back to the States in a block grant. Now,
we're going to cut their noney by 30 percent, but we're sure they'll do
fine because they're so much nore efficient than we are, they can get
| ower costs." And the next vote - | nean within the same hour they voted
to stop States from being able to bargain with drug conpanies to get
cheaper prescription drugs. [Laughter]

This is not about balancing the budget. This is about whether you
believe Anerica should be a winner-take-all society or a society where
everybody has a chance to win. That's what this is about. It's about
whet her you believe that the narket can solve every problemin the
world, or that all human systens are inperfect and denocracies are
instituted to find fair ways to treat people fairly so we can go forward
t oget her.

I"'mtelling you, folks, this country is in better shape than it was 2
years ago. Part of it is because we have had a good econom c policy.
We' ve had good social policies. W' ve done the right things by the
Government. We stood up for Anmerica around the world. But a big part of
it is, the American people are changing the way they |ive and think, and
they are nmoving into the future. And you deserve better than what is in
that budget. And I'mgoing to do ny best to see that you get it. It is
the right thing for Arerica. And | want you to help ne. And | want you
to fight for it because it's right for you.

Thank you, and God bl ess you all

NOTE: The President spoke at 8:15 p.m in the Westin Galleria Hotel
In his remarks, he referred to former Secretary of the Treasury Ll oyd



Bentsen and his wife, B.A ; former Texas Governors Ann Richards and Mark
VWite; Texas Attorney General Dan Mrales and fornmer Texas Attorney
General Jim Mattox; Lt. Gov. Bob Bull ock; Texas Land Conmm ssioner Garry
Maur o; and Terence MAuliffe, national finance chair, and Laura

Harti gan, national finance director, Clinton-Core '96.



