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The President. Good afternoon. Before | take your questions | have
a statenent to make. We are at a pivotal nonent in the M ddl e East
peace process, one that can shape the face of the region for
generations to cone. As | have said on nunerous occasions, history
will not forgive a failure to seize this opportunity to achieve a
conprehensi ve peace.

We' ve nade good progress on the Palestinian track, and |'m
deternmined to help Prine M nister Barak and Chai rnan Arafat nove
forward in accordance with their very anbitious tinetable.

We've al so been working intensely, for nonths, for a resunption of
negoti ati ons between Israel and Syria. Today | am pl eased to
announce that Prime M nister Barak and President Asad have agreed
that the |srael Syrian peace negotiations will be resumed fromthe
poi nt where they left off. The talks will be launched here in
Washi ngton next week with Prine M nister Barak and Foreign M nister
Shar a.

After an initial round for I or 2 days, they will return to the
region, and intensive negotiations will resune at a site to be
deternmi ned soon thereafter. These negotiations will be high |evel,

conprehensi ve, and conducted with the ai mof reaching an agreenent
as soon as possible.

Israelis and Syrians still need to make courageous decisions in
order to reach a just and | asting peace. But today's step is a
signi ficant breakthrough, for it will allow themto deal with each

other face to face, and that is the only way to get there.

I want to thank Prinme M nister Barak and President Asad for their
Wi llingness to take this inportant step. And | want to thank
Secretary Al bright who has worked very hard on this and, as you
know, has been in the region and neeting with the | eaders as we have
come to this concl usion.

Before us is a task as clear as it is challenging. As | told Prine
M ni ster Barak and President Asad in phone conversations with them
earlier today, they now bear a heavy responsibility of bringing
peace to the Israeli and Syrian people.



On the Pal estinian track, Prime M nister Barak and Chai rman Araf at
are committed to a rapid tinmetable: a framework agreenment by
m d- February, a permanent status agreenent by mid-Septenber. |'m
convinced it is possible to achieve that goal, to put an end to
generations of conflict, to realize the aspirations of both the
Israeli and the Pal estinian people. And I will do everything I can
to help themin that historic endeavor.

It is ny hope that with the resunption of Israeli-Syrian talks,
negoti ati ons between |Israel and Lebanon also will soon bep-rin

There can be no illusion here. On all tracks, the road ahead will
be arduous; the task of negotiating agreenents will be difficult.
Success is not inevitable. Israelis, Palestinians, Syrians, and
Lebanese will have to confront fateful questions. They face hard
choices. They will have to stand firmy against all those who seek
to derail the peace, and sadly, there are still too many of them

But let there also be no m sunderstanding. We have a truly historic
opportunity now. Wth a conprehensive peace, Israel will live in a
safe, secure, and recogni zed border for the first time inits
hi story. The Pal estinian people will be able to forge their own
destiny on their own |land. Syrians and Lebanese will fulfill their
aspirations and enjoy the full fruits of peace. And throughout the
region, people will be able to build nore peaceful and, clearly,
nore prosperous lives.

As | have said, and | say one nore tinme, | will spare neither tinme
nor effort in pursuit of that goal. Today the parties have given us
clear indication that they, too, are willing to take that path.

Peace has | ong been within our sight. Today it is within our grasp,
and we nust seize it.

Thank you very much.

Terry [Terence Hunt, Associated Press]. Elian Gonzal ez

Q M. President, on another matter involving a foreign government,
as a father, do you synpathize with the demand of Elian Gonzal ez for
the return of his 6-year-old son to Cuba, now that the boys nother
and stepfather were drowned in a boating accident on the way to
Fl ori da?

The President. Well, | think, of course, all fathers would be
synpathetic. The question is, and | think the nmobst inportant thing
is, what woul d be best for the child? An there is a | egal process
for determning that.



| personally don't think that any of us should have any concern
other than that, that the |aw be followed. | don't think that
politics or threats should have anything to do with it, and if |
have ny way, it won't. We should Il et the people who are responsi bl e
for this, who have a legal responsibility, try to do the right thing
by the child.

These decisions are often difficult, even in donmestic situations,
but | hope that is what would be done, and it should be done wi thout
regard to politics.

Hel en [Hel en Thomms, United Press International].

M ddl e East Peace Process

Q M. President, did both sides make a | ot of concessions to get
to this breakthrough point? And al so, are you aware that Amesty
I nternational says that Israel is continuing the denolition of
Pal estinian homes in east Jerusal em and on the West Bank, and al so,
t he expansion of the settlenents? Are all these part of a package?

The President. Well, Prime Mnister Barak rmade a very inportant
st at ement about settlenents yesterday, which i think was quite
wel come. And it's a good first step. As you know, we believe that
not hi ng shoul d be done which makes it nmore difficult to nmake peace
or which prejudges the final outcone. But | do think that the
statenment yesterday is a step in the right direction.

As to your question about Syria, | think it's very inportant at
this point that we maxim ze the chances for success, which nmeans it
woul d not be useful for nme to get into the details. But the
negoti ati ons are resunming on the basis of all previous negotiations
between the United States and Syria-I nmean, between Syria and
Israel, and with the United States.

| think it is clear that both parties have sufficient confidence
that their needs can be net through negotiations, or they would not
have reached this agreenent today.

Steve [Steve Holland, Reuters].

Russia and the Situation in Chechnya

Q On Chechnya, you used sanctions to puni sh Yugosl avia and
I ndonesia for repression; why aren't sanctions being consi dered
agai nst Russi a?



The President. Well, there are two categories of aid here in
question-or, at leastlet's talk about the aid. A sanctions reginme
has to be inposed by the United Nations, and Russia has a veto
there. But |I'mnot sure that would be in our interest or in the
interest of the ultimate resolution of the crisis.

Let me just say, with regard to the aid, because |'ve been asked
about that, | think it's inportant to point out to the American
people that two-thirds of the aid that we spend in Russia is
i nvol ved in denucl eari zati on and saf eguardi ng nucl ear materials. And
I think it is plain that we have an interest in continuing that.

The other third goes to fund denocracy, the things that we
Anmeri cans believe would lead to better decisions. It goes to an
i ndependent nedia; it goes to student exchanges; it goes to NGO s,
hel pi ng people set up snmall businesses. | don't think our interests
woul d be furthered by terminating that. And as of now, there is no
pendi ng | MF transfer because of the general opinion by the I M that
not all the econom c conditions have been met. So that's a bridge
we'll have to cross when we get there.

Yes.

M ddl e East Peace Process

Q M. President, when Israel and Syria do sit down, they obviously
are going to have to confront the issue of the Golan Hei ghts al npost
i medi ately. How are they going to resolve that? What will the U S
role be? WIlIl you see the adm ni stration-Secretary Al bright,
yoursel f possibly-being a nediator? And finally, why isn't President
Asad sitting down with Prine Mnister Barak at this point?

The President. | think they're sitting down because they want to
meke peace, and they have now concl uded that they can do it on terns
and that will neet both their interests. You' ve asked good

qguestions, but any answer | give would nmake it unlikely that they
woul d be successfully resolved. Frankly, we all took a bl ood oath
that we wouldn't talk beyond our points today, and |I'm going to keep
my word.

Q Sir, maybe you m sunderstood. | was asking why President Asad is
not personally involved in the talks at this point.

The President. Oh, he is very personally involved. | think that-I
believe that he felt it was better-and nmaybe you shoul d ask the
Syrians this-but let nme just say, he is very personally involved in
this. I think he thinks it better, for whatever reason, he's nade



t he decision that Foreign M nister Shara, who, thankfully, has
recovered fromhis recent stroke and is perfectly able to come here,
to do so. And I'mquite confortable that this is as close to a
person-to-person talk that they could have w thout doing it.

Yes, go ahead.

El i an Gonzal ez/ Situation in Chechnya

Q M. President, can | follow up about Cuba and Chechnya? Wth
regard to Cuba, you said that politics ought to stay out of this
deci sion regarding the boy. Are you saying, sir, that you can
envision a circunstance where, in your mnd, it would be appropriate
to return this young boy to Communi st Cuba?

Second question, regardi ng Chechnya: Gven the fact that two-thirds
of the aid goes to denuclearization, a third to denocracy effects,
do you envision no circunstances, sir, under which the United States
woul d cut off that aid? And how does that square with your statenent
that Russia will pay a heavy price for its war agai nst Chechnya?

The President. Okay, the first question first. | do not know enough
about the facts, so you can draw no inferences to what | night or
m ght not do because it's not a decision for me to make. There is a
| aw here. There are people charged with naking the deci sions.
think they ought to do their best within the parameters of the |aw
do what seens to he best for the child.

That is all | have to say, and you shouldn't read anything into it.
I don't know enough about the case, and | don't think that any of us
should interfere with what is going to be a difficult enough
decision as it is.

Now on Russia, | have stated what ny present viewis, and that is
all 1 have done. | think Russia is already paying a heavy price. |
think they'll pay a heavy price in two ways. First of all, | don't
think the strategy will work. As | said, | have no synpathy for the
Chechen rebels; | have no synpathy for the invasion of Dagestan; and
I have no synpathy for terrorist acts in Mdscow, and none of us
shoul d have. But the people of Chechnya should not be punished for
what the rebels did. They don't -represent the established
government of Chechnya. They don't represent a npjority of the
people there. And the strategy, it seens to me, is nore likely to
hurt ordinary citizens than the legitimte targets of the wath of
t he Russian Governnent.

So | think that-first of -all, | think the policy will not work,
and therefore, it will be very costly, just like it was before when
it didn't work. Secondly, the continuation of it and that amassing



of hundreds of thousands of refugees, which will have to be cared
for by the international community-we've already set aside, | think
at least $10 mllion to try to make our contributions for it-wll
further alienate the global community from Russia. And that's a bad
t hi ng, because they need support not just fromthe IM- and the World
Bank, they need investors. They need people to have confidence in
what they're doing.

They' re about to have elections. And so there will be a heavy price
there. And | don't think there's any question about that.

I think it's already-yes, go ahead.

El i an Gonzal ez

Q Sir, regarding the Cuban boy, you say you don't know enough
about the facts. A lot of people in South Africa think the facts are
pretty sinple. They say that even though the boy's father's in Cuba,
this boy would be better off growing up in the United States than in
Cuba under Castro. What would you say to those peopl e?

The President. Well, | think the decisionmkers will take into
account all the relevant facts. But | don't think | should make the
decision. First of all, | can't make the decision under the | aw. And
| don't think |I should tell them how to nmake the decision because
don't know enough about the facts. | believe they will do their best
to make the right decision.

Q What about growing up in Cuba as opposed to growing up in the
United States?

The President. Well, of course, |I'd rather grow up in the United
States. But there may be ot her considerations there, and one was
asked in the previous question about it. So we'll just have to

evaluate it.

You know, there are tinmes in the United States when judges have to
make deci si onsthe | egal standard governi ng donmestic cases is the
best interest of the child-there's a slightly different
characterization, | think, of what will determ ne the internationa
deci sion here. This is, you know, an unusual case for us. But even
here, sonetinmes it's very hard to say. You know, will children be
better off with their parents in Anerica? Al nost always, but not
al ways.

So you just can't-I don't think-1 can't serve any useful purpose by
commenting on it, because | don't know enough about the facts of the
famly life or even the governing law on this. | just know that |



think we ought to let the people nmake the decision, urge themto do
their best to do what's best for the child, and try to take as much
political steamout of it as possible so that the little child can

be consi dered.

Yes.

Federal Action Against Gun Manufacturers

Q Sir, on another legal matter, your threat of a class-action
agai nst gun manufacturers, is this an attenpt, sir, through either
coercion or, ultimately, the judicial branch, to get acconplished
what you couldn't get acconplished through |egislation? And with the
difficulties that you've had recently getting sone of your
initiatives passed in Congress, as you head into this |ast year of
your Presidency, is this the hint of a newtactic to get those
initiatives passed, when you can't get themthrough Congress?

The President. Let's talk about the gun suit first, and then I']|
respond to the general question. The litigation, which is being
initiated by public housing authorities, has a good grounding in
fact. There are 10,000 gun crimes every year in the |largest public
housi ng authorities. Now, they spend a billion dollars on security.
And | think it's inmportant that the American people know they're not
asking for noney fromthe gun manufacturers; they are seeking a
remedy to try to help solve the problem

They want, first of all, nore care fromthe manufacturers and the
deal ers with whom they deal. Senator Schuner rel eased a study, you
may remenber, that said that one percent of the gun dealers sell 50
percent of the guns involved in gun crinmes. Now, if that study is
accurate-and he believes it is-that is a stunning fact. And there
ought to he sonething done about that. And if there is a way that
the court could craft a resolution of that, that would be a good
thing, | think. The second thing we want to do is to stop
irresponsi ble marketing practices. You all renmenber that one conpany
adverti sed an assault weapon by saying that it was hard to get
fingerprints from You know, you don't have to be all broke out with
brilliance to figure out what the nessage is there. And the third
thing they want is sonme safety design changes.

Now, |let nme hasten to say that we have a | ot of gun manufacturers

in this country who have been, | think, imensely responsible.

You'll remenber the mpjority of the gun manufacturers signed on to
our proposal for child trigger locks. | still would Iike |egislation
to cover themall. But this should not be viewed-if you |look at the

nature of the release, they're not trying to bankrupt any conpanies;
they're trying to nake their living spaces safer. And | think it's a
legitimate thing.



Now to your general question, | think if you go back over the whole
reach of our tenure here, | have always tried to use the executive
authority in areas where |I thought it was inportant. W're doing it
on nmedi cal privacy. We're doing it on-yesterday we had the press
conference on prevention of nedical errors. We're doing it with the
paid famly leave initiative we offered to the States. W did it
when we set aside the roadless areas in the forests. So | think this
is an appropriate thing to do.

But | would also remind you at the end of this legislative session
fromthe Congress, we got 100,000 teachers, 50,000 police, 60,000
housi ng vouchers to help people nmove fromwelfare to work. W passed

the Kennedy-jeffords bill to allow people with disabilities to nove
into the workplace and keep their nedical care fromthe Governnent.
We passed the Financial Mdernization Act, which will dramatically,

I think, inprove financial services, grow the econonmy. And we've
protected the Community Rei nvestnent Act. We doubl ed funds for
afterschool prograns. W provided, for the very first tinme ever,
funds to help school districts turn around failing schools or shut
t hem down.

So I"'mcontinuing to work with Congress, and | will do so
vigorously. But | think this was an appropriate thing to do on the
merits.

Yes.

Seattl e Round

Q M. President, sone of your critics have suggested that the
reason that you pressed the issues of the environment and | abor at
the WIO neeting in Seattle is to benefit the Presidential candidacy
of Vice President Gore, knowi ng that there m ght he a backlash from
t hedevel opi ng nations. How do you respond to that?

The President. That's wong. And | would |ike to make two comrents,
one on the WIO m ni sterial neeting and, secondly, on that genera
i ssue.

The Uruguay Round was | aunched in 1986. The trade mnisters started
trying to launch it in 1982. It took them4 years to get it off the
ground. The fundamental reason a new round was not |aunched here
had, in ny judgnent, very little to do with ny phil osophy of trade,
which I'll talk about in a noment. There were the big blocks here
were the Europeans and the Japanese, on the one hand-the United
States and the devel opi ng nations, we all had positions that
couldn't be reconcil ed. The Europeans were not prepared at this tine
to change their conmon agricultural policy, which accounts for 85
percent of the export subsidies in the world. The Japanese had their
own agricultural and other issues to deal with.



The United States was not prepared to change its policy on dunping,
because-and | think the recent Asian financial crisis justifies
that, | mght add. Even though we did finally nove under our dunping
| aws, and we had to nove, to try to keep our steel industry, which
took down 60 percent of its enploynent and noderni zed during the
eighties and the early nineties, we still bought 10 tinmes as much
steel during that crisis as the Europeans did. The recent WO
agreenent we made with China protects us fromsurges and unfair
dunmpi ng. We have the | argest trade deficit in the world. Now, we get
a lot of good out of it: W get lowinflation, we get goods from all
over the world. But there has to be sone sense of fairness and
bal ance here.

And t he devel oping nations, for their part, felt that they had not
yet gotten enough benefits fromthe | ast trade round and the entry
into the WIO. They think that we and everybody el se-the Europeans,

t he Japanese, everybody-they think we ought to have nore open
markets for agricultural products, which doesn't affect Anerica so
much, and for textiles, which does affect us. That's the big issue
bei ng negotiated still with the Caribbean Basin and the Africa trade
initiative.

So it's very inportant that you understand that there were rea
di fferences that we thought we could bridge, unrelated to | abor and
the environment, which we couldn't and which I think would have been
clearer but for the backdrop of the dempnstrations in Seattle over
these ot her issues.

Now, to your second question. Wien | ran for President in 1992 and
the big issue being debated was NAFTA, | said that | wanted to be
for NAFTA, | would fight hard for it, but | felt strongly there
ought to be provisions on | abor and the environnent in the
agreenent, and those provisions were included. | have al ways had
what | guess you would call a Third Way position on trade. | think
the position of Americans, including sone in ny party, that trade is
bad for America and bad for the world is just dead wrong.

I think that the world is nore prosperous, and | know America is
nore prosperous because of the continuing integration of the world's
econony and the nutual interdependence of people and peopl e being
able to produce what they produce best in a conpetitive environment,
i ncluding costs. And | think we benefit, not just from our exports
but fromthe inports. That's what | believe. | believe we will have
both a nore prosperous and a nore peaceful world if we have nore of
the right kind of globalization.

| read-one of the many, nmany articles that's been witten in the
| ast several days in the aftermath of Seattle pointed out that nany
of the world' s nost troubled places, the Bal kans, the Caucasus,
Africa, to sone extent the Mddle East, suffer because they have too



little econom c interconnection with the rest of the world.

| believe, even though I'm proud of the role that we've played and
especially proud of the role George Mtchell played in the Irish
peace settlenent, | think it is unlikely that we woul d have done
that if, also, Ireland didn't have the fastest growi ng econony in
Europe and Northern Ireland weren't grow ng and people didn't
i magi ne that they could have a totally different life if they just
| et

go of what they've been fighting over.

So the people who don't believe that trade is good, | just think
they're wong. Now having said that, | think that as the world grows
nore interdependent, it is unrealistic to think that there will be

an international economc policy with rules unrelated to an energing
i nternati onal consensus on the environnent and an internationa
consensus on | abor. That does not nean that | would cut off our
markets to India and Paki stan, for exanple, if they didn't raise
their wages to American levels. | know that's what the sort of
stated fear was. 1l never said that-1 don't-believe that.

But | think that-let ne give you an anal ogy. Several years ago, the
Europeans did this, and | applaud them They were actually the
i npetus for protecting intellectual property nore than the United
States was. And peopl e debated that for years. Wy, intellectua
property has no place in trade bills. Wo cares if people are
pi rating books and selling themfor 60 cents api ece when they cost
$20 sonewhere el se? And now, we just take it as a given. And it's a
good thing for the United States.

You think about all the software we're exporting, all the CD s
we're exporting, all the things-intellectual property is a big dea
to us now It was just as alien a subject a few years ago to trade
tal ks as questions of |abor and the environnent are today.

So | think I've got a good position here. it has nothing to do with
this canmpaign. It's a position I've had for years. And | believe the
world will slowmy cone to it. W do have to be sensitive to the
devel opi ng countries. W cannot say that, you know, you're out of
here because you can't have the sane |abor environment we do. But we
al so have to-all we ask for was to start a dialog within the WO on
trade i ssues. On the environment, all we ask is, is that the
deci si onmaki ng process not degrade the environment when countries
have environnmental policies and interests, and just blithely
override them because there's an i medi ate, short-term econonic
benefit.

I think that's right. And | believe that 10 years from now,
sonmebody will be sitting here, and we'll all take it for granted



that we've conme a long way in integrating trade and the
environnent-1 nmean, trade and | abor. That's what | think, and that's
what | believe.

Man of the Century

Q M. President, I"'mafraid this is in the pop-quiz category of
questions, but 1'll try to make it easy for you. Every year, this
time of year, we pick a Man of the Year. Maybe one day it will be
Person of the Year. I'd |ike to know what your pick of the Man of

the Century would be-and note that |I'm not asking you for the
m |l enni um

[ Laught er]

The President. Well, if it were for the mllennium it might be
sonmeone different. Well, this century produced a I ot of great nen
and wonen. But as an Anerican, | would have to choose Franklin
Roosevel t, because in this century our greatest peril was in the
Depression and World War Il and because he led us not only through
those things and laid the building blocks for a better society with
things |ike Social Security and unenploynent insurance, which was,

i nterestingly enough, first recomended by his cousin Theodore
Roosevelt when he was President, but he also | ooked to the future,
endorsing the United Nations and a | ot of the other internationa

i nstitutions which were subsequently created under President Truman.

Finally, 1 think Roosevelt was an exanple to Anericans of the
i mportance of not giving up and of the dignity inherent in every
person. And when Franklin Roosevelt was first elected, Qiver

Wendel I Hol mes was still in the Supreme Court; he was 92 years old
And President Roosevelt was taken to see Oiver Wndell Hol mes who
was still reading Plato in his nineties and all that. Holnmes was a

pretty acerbic fellow when he said, after neeting Roosevelt, that he
t hought he m ght not have had a first-class mnd, but he certainly
had a first-class tenperanent,

And he did. He understood that reality is nore than the facts
before you; it's also how you feel about them how you react to
them what your attitude is. That was the advice that-"only thing we
have to fear was fear itself' was nuch nore than just a slogan to
him He had lived it before he asked the Anerican people to live it.

So for all those reasons, if | had to pick one person, | would pick
hi m

Yes, sir.



Col ombi a and Venezuel a

Q M. President, I'd like to ask you two questions on two very
i nportant South American countries that are vital to U S. foreign
policy, Colonbia and Venezuel a.

First of all, on Colonbia, sir. President Pastrana has been
extraditing people, and they're still waiting for the help that he
is expecting fromthe United States. WII you fight, will you go to
the mat for this, starting in the year 2000, for President Pastrana?
That's the first question.

The second question

The President. You're all asking two questions. That's pretty
i mpressive. [Laughter]

Q W're just follow ng the others.

You net President-elect Chavez when he first cane to Washi ngton,
and then you net himas President in New York. He will beVenezuel a
will be holding a very unique plebiscite a week from today, which
has pol ari zed the country. Sonme people that back President Chavez
thinks it's great; others think it will cause damage to denocracy.
I'"d |'i ke your opinion on both subjects, sir

The President. My opinion on the second question is that I'mnot a
citizen of Venezuela, and | think that they ought to nake their own
decisions. But I'mglad that they're getting to vote on it.

My opinion on the first question is, | should point out-renmenber
now, Colonbia is already the third biggest recipient of Anerican
aid. But | do think we should do nore. And President Pastrana has,
nunmber one, extradited drug crimnals to this country, which is
i mportant; nunber two, is facing a terribly difficult situation
where he has both a | ongstanding civil insurgency in Colonbia and
all the problens of the drug cartels and the possible interrelation
of the two. It's a terrible situation

Colonmbia is a very large country. They've been our ally for a |ong
time. They had a |ong period of steady economic growth. They have
suffered terribly in the |last couple of years. And | think we shoul d
do nore.

| had a talk with Speaker Hastert about it, who is also, by the
way, very interested in this, when we were together in Chicago
recently. And | hope that early next year, we will have a proposa



to provide further assistance to Colonbia that will be substantial
effective, and have broad bipartisan support. That is ny goal

Ken [ Ken Wal sh, U S. News & World RePort]. Vice President Al GCore

Q Vice President Gore has nmade a point of saying that his
candi dacy for President now will take precedence over his duties and
activities as Vice President. | wonder, how has his role dimnished
in your adm nistration, and how nmuch has he nissed? And does a
di mi ni shed role by a Vice President in your admnistration hanper
what you're trying to do in any way?

The President. Well, obviously, he's not around as nuch. We don't
have | unch every week, and | miss that terribly. But he was there
all day today. He had the neeting with President Kuchma. He knows
that the future of Ukraine is very inportant to our interests and to
what we're trying to acconplish in that part of the world. And he
cane to our neeting was over, he ran a whole series of meetings for
several hours after that, So in his critical functions, he's stil
perform ng them them

And | would say, first of all, | strongly support what he's doing.
I think he has the right to run. I'mglad he's running, and you know
I think he'd be a great President. But he even having said that,
whenever there's an inportant decision in an area that he's been
very active in, | always call him we still talk about it. And his
role is probably still larger than that of any previous Vice
Presi dent, even though he's out canpaigning. But it's just |less than
it used to be, because he's not here all the tine.

But | have no criticismof it. | think he's doing what he ought to
be doing, and | think it's in the best interests of the country for
himto do it.

Mara [ Mara Liasson, National Public Radio].

Acconpl i shnents and Di sappoi ntnents of 1999

Q You're ending a tumultuous year that began with inpeachnment and
closed with tear gas in Seattle. Could you tell us what you're
proudest of this year, and what events or acconplishments of yours
that you're the | east proud of?

The President. Well, I'mvery happywhat |'m proudest of is that it
turned out to be a very productive year. If you look atl'Ill just
mention themagain. | did before, but we wound up-after a year in

whi ch al nost not hi ng was acconplished in the Congress, we wound up
with a recomrtnment to the 100,000 teachers, to the 50,000 police.



We passed the financial nodernization bill. W passed an historic
60, 000 housi ng vouchers to new people fromwelfare to work. W
passed the bill to give disabled people the right to take health
care into the workplace. W doubl ed after-school funding. W passed
this fund that |'ve been pushing hard for, for a long tine, to help
the States turn around or shut down failing schools. We had quite a
| ot of acconplishnents.

On the foreign front, we had the Chi naWrO agreenment; progress wth
the M ddl e East peace; the Northern Irel and peace agreenent; Kosovo,
which | amvery, very proud of | still believe our country did the
right thing there. And we've got talks starting on Cyprus now. W' ve
got a Caspian pipeline agreenent, which | believe 30 years from now

you'l'l all look back on that as one of the npbst inportant things
t hat happened this year. W had the Conventional Forces in Europe
agreenent with Russia, which will result in the renoval of their

forces from Georgia and Mul dova. W had the debt relief for the
poorest countries in the world, sonething |I'minmensely proud of and
deeply conmitted to. We nade a big dent in our U N arrears issue.
And we have worked with North Korea to end their missile program So
I'"mvery proud of what happened this year

What |' m nost di sappointed in is what still got left on the table.
I"'mterribly disappointed that we still haven't passed a Patients
Bill of Rights, that we still haven't raised the m ni num wage, that
we still haven't passed hate crinmes |egislation, that we stil

didn't pass that commpbnsense gun | egislation, which was crying out
for action after what happened at Col unbi ne-and we had anot her

school incident this week. | am disappointed that we didn't pass the
school construction bill. I'"mhoping we will pass the new markets
initiative next year. If we don't do sonething now to bring economc
opportunity to the areas of this country which have been | eft

behind, we will never forgive ourselves. And |'m profoundly

di sappoi nted that we still haven't done anything to take the life of
Soci al Security out beyond the baby boom generation and extend the
life of Medicare and add a prescription drug benefit._ _

So ny only disappointnments are what we didn't get done. But |I'm
gratified by what was acconpli shed.

Q Do you blame yourself for that, that you didn't put forward a
pl an on Social Security, to nmake it nore substantive? |Is there
sonet hi ng you' re-[i naudi bl e]

The President. No, | gave themfirst of all, | asked themthere's
no point in putting forward-look, | tried it the other way with
health care. | put forward a plan. And everybody said, you put
forward-1 renmenber Senator Dol e saying, "You put forward your plan
then 1'Il put forward ny,plan. We'll get together. We'IlI|l agree, and
we'll pass a plan. And so, you know, |'ve had experience with that.

That didn't work out too well



So | had all these neetings on Social Security. You renenber, |
wor ked very hard on it, and | asked if we could get together and
wor k out sonething. | still haven't given up on that, by the way.
And | know the conventional wi sdomis that these things are |ess
likely to be done in election years, but in some ways they nay be
nore |ikely.

And | did give thema plan which, if they had enbraced it-which
woul d sinply require themnot only to save the Social Security
surplus but to take the interest savings from payi ng down the debt,
with the Social Security surplus, and if you just put that back into
Social Security, you could take Social Security out beyond the life
of the baby boom generation. And | offered to do nore with them

But in order to pass sonething like that, we've got to have a
bi parti san process. And | will do whatever it takes to get that
done. But | worked as hard as | could this year to keep working in a
very open and collegial spirit with not only the Denocrats, wthout
whom | woul dn't have passed any of those things | just nentioned-and
all of you know that; they hung in there at the end; we got those
t hi ngs done-but also with the Republicans, with whom | began to
have, | think, sone real progress there along toward the end of the
| egi sl ative session. And | hope we will continue it.

Yes, go ahead.

Russia and the Situation in_Chechnya

Q M. President, on Chechnya, it seems as though the Russians
don't feel they will pay a heavy price, and perhaps they don't care
' mwondering if between now and Saturday's deadline you plan to try
to directly contact President Yeltsin to once again convey your
feelings on this matter.

The President. Well, | haven't decided what else | can do. | do
think-first of all, they may believe that because of their position
in the United Nations and because no one wants themto fail and have
nore problens than they've got, that they can do this. But npst of
life's greatest wounds for individuals and for countries are
self-inflicted. They're not inflicted by other people.

And | will say again" the greatest problenms that the Russians wl|
have over Chechnya are--one is, | don't think the strategy wll
work. | have never said they weren't right to want to do sonething
with the Chechen rebels. But | don't think the strategy will work,
and therefore, it will be expensive, costly, and politically
damagi ng, internally, to them



Secondly, it will affect the attitude of the internationa
comunity over a period of time in ways that are sonewhat
predi ctable and in sone ways unpredictable, and that is a very heavy
price to pay, because it works better when everybody's pulling for
Russia. it's a great country, and they have all these resources and
tal ented, educated people, and they need to-and yet, they've got a
declining life expectancy as well as all these economic problens.
And i think it's a bad thing for this to be the nunber one issue
both inside the country and in our relationships with them So | do
think it's going to be a very costly thing.

Yes.

Panama Canal/ Chi na and Tai wan

Q M. President, with China building a second short-range mnissile
base, allowing themto take Taiwan with [ittle or no warning, are
you concerned about Anerica's ability to defend that island,
especially with a Chinese conpany taking over the Panama Canal's
ports at the end of this nonth?

The President. Well, let's talk about the Panama Canal, and then
"Il come back to Taiwan. And to be fair, | think |I nay have
m sstated this earlier. It's inportant for the American people to
understand that the canal, itself, will be operated and controlled
entirely by the Governnent of Panama, through the Panama Cana
Aut hority. That is the |ocks, ingress and egress, access,
openness-the canal is conpletely and totally within the control of
t he Panamani ans.

Now, the Hong Kong conpany which got the concession to operate the
ports will Te responsible for |oading and unl oadi ng ships. They al so
do this in three or four ports in Great Britain. It's one of the
bi ggest conpanies in the world that does this. The managi ng director
is British. Mdst of the enployees will be Panamanian. So |I fee
confortable that our conmmercial and security interests can be
protected under this arrangenent. That's the first question

Now, the second question is, China is nodernizing its mlitary in a
| ot of ways. But our policy on China is crystal clear: W believe
there is one China. We think it has to be resolved through
cross-strait dialog, and we oppose and would view with grave concem
any kind of violent action. And that hasn't changed.

There has been a | ot of buildup of tension on both sides that |
think is unnecessary and counterproductive. |If you | ook at the
anount of Taiwanese investnent in China, for exanple-that goes back
to my Irish exanpleif you | ook at the Taiwanese investnent in China,
it's obvious that eventually they're going to get this worked out
because they're too interconnected by ties of fam |y and,



increasingly, by ties of the econony, and the politics of neither
pl ace should | ead either side into doing sonmething rash. And | hope

that this will not happen. But our policy is clear and you know what
I"ve done in the past. And I think that's all | should say about it
ri ght now.

Yes.

Hillary Cinton's Senatorial Camnpaign

Q There is sone confusion in people's mnds about the First Lady's
pl ans for the coming year. She has referred to the new house in New
York as "my house" and indicated she plans to nmake that her prinmary
residence. |I'mwondering if you could tell us how much tine you
think the two of you will be apart in the com ng year and how you
feel about this arrangenent?

The President. Well, first of all, | am happy for her, for the
deci sion that she made. She was encouraged to run by many peopl e,
and she deci ded she wanted to do it. And if she's going to do it,

she's got to spend a long tinme in New York. So she'll be there a
lot. She'll be here when she can. I'll go up there when | can, and
we'll be together as nuch as we can. We always nmeke it a habit to

talk at |east once, if not nore, every day. It's not the best
arrangenent in the world, but it's sonmething that we can live with
for a year. | love the house. W picked it out, and we like it, and
I"mlooking forward to living there when | |eave here.

But |1've got a job to do, and she now has a canpaign to run, and so

we'll have to be apart nore than | wish we were. But it's not a big
problem She'll be here quite a lot, and I'lIl go up there when
can, and we'll manage it, and | think it will come out just fine

I"mvery happy for her.

Wendel | [Wendell Gol er, Fox News Channel |

Responsi bility for | npeachnent

Q M. President, just a couple of mnutes ago you said that npst
of life's greatest wounds are self-inflicted. If | can paraphrase a
recent request by Ken Starr, sir, | wonder if now you can tell us
how much of the pain you went through |ast year was self-inflicted
and how much due to excesses by other people, political and M.
Starr's excesses hinself, sir?

The President. The m stake | made was self-inflicted, and the
m sconduct of others was not.



Yes.

Gol den Par achut e8

Q M. President, in the case of--on the subject of corporate
gol den and pl ati num parachutes, particularly in the case of nergers
and change of controll ed packages, tens of mllions, and nore in
nost cases, are awarded to corporate officers. Directors just
rubberstanp nost of these sales to the detrinment of other
st ockhol ders.

The President. What's the question?

Q I'd like to know, what can and will the adm nistration do to put
a ceiling on this acrinmonious alinony?

The President. Well, first of all, unless it's an abuse of the
stockhol ders-and if it is, then we have Federal agencies which have
jurisdiction over it-there's nothing we can do. We have nmde sone
changes in the tax |aws-we did back in '93-that | thought were
appropriate. But | don't think beyond that there's anything el se-we
can do.

April [April Ryan, American Urban Radi o Networks], and then John
[John M Broder, New York Tines]. Go ahead. No, April-I"Il call on
all of you, but April first.

Q OCkay. the Pei/ent. April first. [Laughter] That's the way | fee
up here sonetines.

[ Laught er]

Q It should be that way, though.

[ Laught er]

Raci al, Ethnic, and Religious Differences

M. President, Anerica is ending the century with resurfacing scars
of racism And where does the issue of race, in terns of your agenda
for 2000, stand? And are you still prepared to rel ease your book on
race by the end of your tern? And what do you think about the
comments that there's internal fighting over this book in the Wite



House?

The President. There really isn't much. | have a draft now, and I'm
working on it. And | do plan to release it. And it will stay at the
center of my concerns not only now but after | |eave the Wite
House.

I think that after the cold war and with the sort of end of the
i deol ogi cal battles, you@e seen, | think that the biggest problem
the world faces today is the conflict people have over their racia
and ethnic and their related religious differences. And I plan to be
heavily involved in it at hone and around the world for the rest of

ny life.

Q When do you think the book will conme out, though?

The President. | don't know. |'ve got a day job, you know, and |'m
not going tol've got a library full of books on race, and al nost al
of themare quite good. But | don't want to put it out unless I
think it could nake a difference, even if it just says what other
peopl e have said, sonehow it can make a difference. And I'mtrying
to make sure how it ought to be done. | don't want to just put it
out because | said | would put it out; | want to nake sure when | do
it, it at |least achieves the objectives I'mtrying to achieve.

John.

Heat h Care Coverage

Q M. President, the nunber of Americans who are not covered by
heal th insurance has increased since you took office by about 7
mllion. Do you agree with Vice President Gore that Senator
Bradl ey's plan for covering nost of those people is irresponsible an
unaf f ordabl e, even though we're enjoying the heal thiest econony in
decades?

The President. First of all, I"'mnot going to get in the mddle of
the Gore-Bradl ey canpaign-1 know you want nme to, but |'m not going
to do that for you-[laughter]because I want you to wite about Syria
and | srael tonorrow

Let ne say, first of all, Hillary and | said when the health care
pl an went down that the nunber of people uninsured would go up. And
you would all draw the sanme conclusion. You would have drawn the
same concl usion back then if you spent as many years and as nuch
time studying it as we have.



So what happened is exactly what we've predicted woul d happen
Ironically, all those people who attacked ne and said | was trying
to socialize nedicine, which was a ridiculous charge, trying to have
the Government take over health care, which is a ridiculous charge,
they got their way in that debate, and the consequence is now we now
have a hi gher percentage of Americans whose health care is funded by
the Governnent than we did in 1993. But we al so have a higher
per centage of People w thout insurance.

Now, |'mnot going to get in the mddle of that, but I1'Il tell you
what questions you ought to ask. First of all, anybody who makes any
proposal, you have to make certain choices. If you want to cover
peopl e who don't have coverage and you accept the prem se that they
all can't afford it, you have to decide: Are you going to make them
buy insurance; are you going to nmake their enployers to pay in? If
not, are you going to have the Governnent do it, or are you going to
have a big tax subsidy?

Al'l of those choices have problens with them You know what the
enpl oyer mandate problem was. W couldn't pass it, because a | ot of
people said it's too burdensone, even though we exenpted snal
busi nesses and tried to give them subsidies. If you give al
t axpayers subsidies, the problemis you have to give subsidies to
peopl e who al ready have insurance, and it nay operate as an
i ncentive for enployers to drop people even faster

So there is no perfect plan. Let's start with that. There is no
plan without difficulty. If it were easy, sonebody would have done
it already.

Second question is, how nuch are you going-if you're going to have
the taxpayers involved, either in a tax incentive or expenditure
program how nuch does it cost, and what do you give up? And | think
this is the way this thing ought to debate. People ought to actually
try to figure out what the consequences of these plans are and
eval uate them and deci de.

You tal ked about the prosperity of the country. That's true. W are
prosperous. But do we want to-how nuch do we want to spend on that
as conpared with elimnating child poverty or continuing to inprove

education? Are we willing to get into the Social Security surplus?
If we're not, are we willing to raise taxes for it? In other words,
I thinkwhatever the choice is, | think it's inmportant that we be as

honest as possi bl e about what it costs, everybody be as honest as
possible that there is no perfect plan. And then you be as honest as
possi bl e about what else you're giving up if you do it. It's a very
conplicated issue.

| did ny best onit. | amgratified that we finally passed the
Child Health Insurance Program And we m ght get those nunmbers down
again. We've now1l think we're at about 2 million. | think we've



gone from1l mllion to 2 mllion just in the |ast several nonths in
t he nunber of people covered under CHIP. And if we can get up to 5
mllion, with CHH P and extra Medicare kidsand the States are really
gearing up, now, they're really trying, nowthen maybe we can drive
t hat number back down sone.

And what the Vice President is trying to do is to target discrete
popul ati ons, on the theory that you can cover nore people for
relatively | ess noney. And that's his position, and he believes he
can pass that.

Let ne just say one other thing. It nakes ne proud to be a
Denocrat. | am proud that, nunber one, that ny party is debating
this. And as near as | can see, there is no debate going on in the
other party. And if they pass the size tax cut plan, they're talking
about, they not only won't have any noney to hel p nore people get
health care; they'll either they not only won't have any nobney to
get into the Social Security surplus, or they won't have any nore
peopl e get health care; they for either have to get into the
envi ronnent or anything surplus, That's they won't have any nore
money first thing I want to say. cation or the environnent or
anything else. That's the first thing I want to say,

The second thing | want to say is, I'mgrateful that my country is
doing so well that these kinds of issues can be debated in this way
and be seriously debated, but |I'mnot going to get into handi capping
the canpaign. | can tell you what questions | think you should ask,
how you shoul d analyze it. But there is no perfect solution here.
And I"'mglad that the two candidates in the Denocratic Party are
debating it.

Yes, go ahead. | pronised these people.

Space Program

Q M. President, in the decade that's just closing, the American
peopl e have seen around $1.5 billion of their tax dollars lost in
space-nost recently, either up in snoke in the Martian atnosphere or
trashed on Mars, itself. Does NASA need better quality control or
better managenent? And sir, how do you answer Americans who say that
t hat nmoney could be nuch better spent on nore urgent needs here on
this planet?

The President. Well, let me try and answer all those questions.
First of all, | think Dan Gol din has done a great job at NASA. He's
all those questions. First of econony neasures all, | think Dan

Gol din has done for small and nore discreet job at NASA. including
nore adopted a | ot of economy neasures and think make for small and
nore di screet m ssions, including nore unmanned mi ssions, that |

t hi nk make a | ot of sense.



Secondly, we all use the slogan, "Well this isn't rocket science.”
Well, this is rocket science. We're trying to take a spaceship the
size of a boulder and throw it 450 mles into a very uncongeni a
at nosphere and hit a target, and it isn't easy. | re et that both of
those things didn't succeed as nuch as we all-the first Mars m ssion
we got quite a lot out of-because | think it's inportant. | think
it's inmportant not only for the American tradition of exploration
but it's inportant if we want to know what's-we have to keep doing
this if we ever hope to know what's beyond our gal axy. W now know
there are billions of themout there, and we know there are al
t hese big black holes in the universe. W know all these things, and
I think it's inmportant that we find out.

The third point I1'd like to make is that we actually do get a | ot
of benefits here on Earth from space travel. W get benefits in
engi neeri ng advances, in material science, in environmenta
protection, and in medical science. W've nade quite a | ot of
interesting health-rel ated di scoveries. | renenber going down to the
Space Center in Houston and talking to people who were fromthe vast
medi cal conpl exes in Houston about all the interesting joint work
t hey were doing.

So | think the Anerican people get things out of it right now |
think we have gotten a lot out of it in the past, and | think we'l
get nore out of it in the future. So | have always been a big
proponent of the space program They need to anal yze what went wrong
and figure out howto fix it.

But just think of all the problens we've had along the way with the
space program This is too bad, but this is nothing conpared to the
tragedy when those astronauts burned to death when their spaceship
was still on the ground. I'll never forget that as long as | live.

But they didn't quit, and America didn't quit, and I'mglad. And
don't think we should quit now.

Go ahead.

WI'G- Chi na Agr eenent

Q M. President, one of the things left on your plate for next
year is pushing the historic trade agreenent with China on Ca@to
Hill. China's |abor standards are clearly not what you and the world
community would wish for. And the question is, will it be difficult
for you to sell that to nmenbers of your own party in Congress? And
nore broadly, what do you think are the prospects for Congress
approving the WO accord wi th China?

The Presdent. Well, in our caucus sonme are for it; some are agai nst



it; and some have questions. W have a good deal of support for it
and a good deal of opposition to it, and then sonme have questi ons.
But |I'm going and then sonme back to your |abor questions. But I'm
going to make an all-out effort to pass it. And I'lIl come back to
your |abor question in a mnute.

I think it is plainly in America's interest. W gave up nothing, in
terms of market access, to get this. It's very inportant that you
understand that. What we gave in this was our assent to China's
joining the WIO. What we got in return is much nore market access on
everything fromfarmers to people in the tel ecomrunications
industry. This is a huge econonic benefit to the people of the
United States. Plus, we have a big and growing trade deficit with
China. We've got specific protections on dunping and anti surge
protections. So it is in the economc interest of the United States.

Secondly, it is in the strategic interest of the United States. One
of the great questions of the next several decades, as China's
econony grows to match the size of its popul ation, is whether China

and the United States will have a constructive relationship or be at
odds. | believe that, just as we worked together in the United
Nat i ons, even though we sonetines disagree, we will work together in

the WIO. | think having China in a rul e-based system for the
i nternational econony is profoundly inportant. And | think it would
be a terrible mistake not to do it.

Now, do | agree with all their |abor standards? No. But we
shoul dn't i npose conditions on nmenbership on China that we don't
i npose on any other country to get into the WIiO. What we shoul d do,
in any judgnent, is to go back to the Anerican position. W ought to
begin a dialog on these labor initiatives within the WO-that's al
we ask forand then we ought to get everybody to ratify the
I nternational Convention on Child Labor and observe it and deal with
the other nobst egregious fornms of |abor abuses in the world. That is
the right way to proceed here.

Last question.

Nat i onal Sovereignty and Internationalism

Q M. President, in future years, what do you see taking great
precedence, sir, national sovereignty or international institutions?
And how does the world prevent such slaughters as you' ve had
recently in the Bal kans, in Africa, or East Tinor, wthout violating
nati onal sovereignty or interfering in international affairs?

The President. -Well,- first of -all, at -leastfromthe
I nternational Declaration of Human Ri ghts, 50 years ago, the world
comunity recogni zed that sovereignty was not the only value in
human soci ety. The Russi ans, even though they've criticized our



i ntervention in Kosovo-although now | night say the Russian soldiers
are doing a very good job there, working with all the other

Al lies-recently acknow edged in their signing off of the new charter
of the Organization for Security and Cooperation in Europe, that the
internal affairs of a country can becone the legitimte concern of
others, whether it's in East Tinor-now, wait a minute.

So what | think will happen is, national sovereignty is going to be
very, very inmportant for a very, very long tine. But countries are
becom ng nore interdependent, and they will still have to meke
deci si ons about the kinds of internal systens they will have for how
their people live together and work together; they will still be
abl e to make deci sions about when they will or won't cooperate
worl dwi de in many areas. But if you want the benefits of
i nt erdependence, you have to assume the responsibilities of it.

And we've all recognized that fromthe beginning of the United
Nat i ons, nobody, no country in the United Nations, has given up its
soverei gnty, even though sone people still allege that's true. But
the nore interdependent the world grows, the nore likely we are, in
my judgnent, to have nore broadly shared prosperity, fewer wars, and
a better life for everyone. That does not require us to give up our
nati onal sovereignty, but it does require us to act in our rea
nati onal interests.

Q M. President

The President. Last question.

M norities on the White House Staff

Q Thank you. | have another question on the issue of race, and
it's on your record of appointing mnorities to top-level jobs in
your adm nistration. You' ve tal ked throughout your career about the
i mportance of diversity and inclusion, and, setting aside your
Cabi net and Federal bench appointees, the top seven Wst Wng jobs
in your administration have all been held by whites. Twentysix
peopl e have had the jobs

The President. | disagree with that. \What are they?

Q Well, Chief of Staff, National Security, Domestic Policy,
Economi ¢ Advi ser, Wite House Counsel, Press Secretary, Senior
Advi ser, Counselor-all those jobs have been held by-not a single
person of color has held any of those jobs. And | wonder if you
could tell us why?

The President. Well, first of all, you nmight be interested to know



there were a couple of people of color that | tried to get to do
those jobs but preferred other jobs in the admi nistration. And they
had jobs they liked better. And | have-you didn't point out that a

| ot of those jobs have been held by wonen, who al so had never held
those jobs before | cane along. And | think that-all | can tell you
is | have never not tried to recruit mnorities for any job that was
open in the Wiite House. And | have never followed a quota system |
have had nore bl acks who have served in ny Cabinet, nore Hispanics
who served in my Cabinet, nore people from Asia have been appointed
to my adm ni stration, than any previous adm nistration by far. It's
not even close. So there was never a decision made. | now have a

Hi spanic woman who is ny Deputy Chief of Staff.

So | never thought about those seven jobs to the exclusion of

others. I've tried to nmake sure that the senior jobs-ny Politica
Director is an African-Ameri can wonan. Al exis Herman, before she
becanme Secretary of Labor, was head of Public Liaison. | was unaware

that those were the seven npst inmportant jobs in my Cabinet and in
the White House in the way that you said them

Thank you very nuch.



